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SUBJECT: SUGAR: WEST INDIES QUOTA UNDER PROPOSED SUGAR 
LEGISLATION 

REF: STATE 92686 

1. WE BRIEFED FAWCETT (MINISTRY OF AGRICULTURE, FISHER- 
IES AND FOOD) ON SUBCOMMITTEE DECISIONS ALONG LINES 
PARAS 1 THROUGH 8, STATE 96272. HE SAID AS YET UK HAD 
RECEIVED NO INFORMATION ABOUT REACTIONS CARIBBEAN GOVTS. 
HOWEVER, IN PRELIMINARY WAY, ASSUMING SUBCOMMITTEE’S 
DECISIONS BASED STRICTLY ON PAST PERFORMANCE, SEEMED TO 
UK NO REAL CAUSE FOR COMPLAINT EXISTED. ESSENTIALLY 
UK'S POLICY TOWARDS CARIBBEAN SUPPLIERS BASED ON DESIRE 
ASSURE THEIR ECONOMIES REMAINED VIABLE. ACTION OF SUB 
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INDIES AND THUS WOULD CONTRIBUTE TO ACHIEVEMENT OF UK 
GOALS. 

2. HE ALSO SAID UK SUGAR MISSION WAS CURRENTLY IN WEST 
INDIES IN ORDER EXAMINE AND ASSESS REALISTICALLY 
PROSPECTS FOR CARIBBEAN PRODUCTION OVER NEXT 5 YEARS. 

HE SAID IN CURRENT YEAR UK EXPECTS SUBSTANTIAL SHORT FALL 
ABOUT TWO TO THREE HUNDRED THOUSAND TONS, IN CARIBBEAN 
CONTRACTUAL OBLIGATIONS UNDER COMMONWEALTH SUGAR AGREE- 
MENT. UNFORTUNATELY IT SEEMS LIKELY WEST INDIES PRO- 
DUCTION CANNOT BE READILY INCREASED AND MISSION'S 
PURPOSE IS TO DISCUSS IMPLICATIONS THIS DEVELOPMENT FOR 
FUTURE SUGAR SUPPLY TO BRITAIN. 

3. WE ASKED ABOUT POSSIBLE EFFECTS OF PRESENT SITUATION 
ON EC SUGAR ARRANGEMENTS. HE SAID THAT OF COURSE COM 
MUNITY COULD PRODUCE ALL ITS SUGAR REQUIREMENTS AND 
EXPORTABLE SURPLUS WITHOUT ANY IMPORTS OF CANE SUGAR 
FROM LDC SUPPLIERS. THEIR COMMITMENT IS A MORAL ONE. 

EVEN THOUGH WEST INDIES LOOKS LIKE HAVING SHORT FALL 
OVER NEXT 5 YEARS, WHICH HE EXPECTS WOULD BE TERM OF 
AGREEMENT BETWEEN COMMUNITY AND LDC SUPPLIERS, OTHER 
COUNTRIES HAVE CAPACITY TO EXPAND PRODUCTION TO TAKE UP 
SLACK. THEREFORE HE DID NOT THINK WEST INDIES SUGAR 
SITUATION WOULD BE CONTROLLING FACTOR IN COMMUNITY DE- 
CISION ON SUGAR POLICY. HE OBSERVED, HOWEVER, THAT 
EXTREMELY UNFORTUNATE LARGE SHORT FALLS - FIRST IN 
HISTORY OF CSA - SHOULD OCCUR IN YEAR THAT FINAL DE- 
CISION ABOUT COMMUNITY SUGAR POLICY WOULD BE MADE. 
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